18 August 2015

Stock Traders’ & Investors’ Wrap

1

Today’s Stock Traders’ and Investors’ Free Wrap is based on
An EXTRACT from Edition 525 of our Mentoring style
‘Investing & Online Trading’ Report

New! How to Trade Falling Markets

(Part 1)

By Jim Berg and John Atkinson
1. Introduction
In Edition 505 of our weekly ‘Investing & Online Trading Report’ of 28 March 2015, Jim posted
his first Warning Signals article regarding the USA Market. He has progressively updated the
charts from that article several times since.
In Edition 511 of 9 May, Jim posted his first 2015 Caution notice for the Australian market,
because even though the ASX200 Index was is in a rising trend at that time, the closing price
had just fallen below the moving average and prices had made a pivot point lower high and
lower low, as republished below:

XJO Weekly Chart: May 2015
As a result of this Caution warning, Jim gradually wound back notional positions as their stops
were triggered or targets achieved and ceased adding new positions to our Report’s notional
portfolio.
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should not be taken as an indication of future performance. Caution should be exercised in assessing past performance. This service, like all other
financial services, is subject to market forces and unpredictable events that may adversely affect its future performance. This educational
information is not designed to replace your Licensed Financial Consultant or your Stockbroker. It has been prepared without regard to any
particular person's investment objectives, financial situation and particular needs. This information is of a general nature only so you should seek
advice from your broker or other investment advisors as appropriate before taking any action. The decision to trade and the method of trading is
for the reader alone to decide. AG Capital Markets Pty Ltd (“AG”) AFSL 292464, and ShareTradingEducation.com (“STE”), as Corporate Authorized
Representative of AG disclaims all liability of AG, STE and its Associates for any loss or damage suffered by any person by reason of the use by
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Subsequently, the market fell further, such that by Edition 516 of 13 June 2015, the XJO had
switched to a falling trend - as all three of Jim’s criteria for a rising trend had been reversed:

`

i)

The closing price was below the moving average

ii)

The moving average was falling and

iii)

Prices had made a pivot point lower high and lower low

as republished from Edition 516 below:
.

XJO Weekly Chart: June 2015
Jim closed the remaining ‘open’ notional Australian position (CSL) in Edition 517 and has
continued to post his JB Alerts for the USA market only while the S&P500 and Nasdaq remain
in rising trends.
In late December 2007, Jim posted warnings for the Australian and USA markets then too,
ahead of what turned out to be the Global Financial Crisis.
At that time, the market fell quicker and only two weeks later, Jim closed the notional portfolio
in early January 2008 and it remained ‘in cash’ during the GFC for 18 months until a re-entry
signal was given in June 2009.
Many markets around the world fell in the order of 50% or more during those eighteen
months.
Those Members who followed Jim’s lead at that time and ‘went to cash’ saved themselves from
not losing millions of dollars of their Trading accounts and Superannuation/retirement funds.
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We cannot predict how far the market will fall. While it is in a falling trend we each have the
choice to:
i) Attempt to trade/invest in shares which are still rising while the overall market is
falling. This is akin to trying to swim upstream against an outgoing tide.
ii) Switch to cash to prevent the risk of further losses, watch from the sidelines and
use the time to build on your education, e.g. by carrying out the educational
exercises we provide in our weekly mentoring-style ‘Investing & Online Trading’
Report, studying ‘The Trading Plan Guide’ located in the Members’ Library,
watching Jim’s DVD, etc.
Then, when the market gives a re-entry signal, instead of trying to rebuild back
to where your account had been beforehand, you can add to previously locked-in
capital.
iii) Learn how to trade the downside, with the aim of profiting from falling trends.
This will require additional education regarding new instruments, particularly as
it may include the use of leveraged products which carry additional financial risk.
In this series of articles we plan to show our Report Members how to trade falling markets and
will feature Jim’s research as it happens over the next few weeks/months.
2.

Background

In March 2015, when the Australian and USA markets gave their first warning Signals, Jim was
initially planning to use Inverse Exchange Traded Funds (ETFs) to trade the downside.
However, additional research has shown that U.S. inverse ETFs are only suitable for very short
term trading as mathematically they do not actually mirror changes in the underlying index
over longer trading periods.
Therefore, as an update for this weekly Report and Jim’s new daily Signals Service:
1)

For the USA Market: The Dow Jones Industrial switched to a falling trend on
Friday 14th August (See Page 7 of this week’s Edition). Jim is planning to use
Australian index warrants on U.S. Indices if the S&P500 also switches to a falling
trend, or continue with USA stocks if the market rises.

2)

For the Australian Market: Jim plans to use Australian share warrants over
Australian companies to add to his originally planned strategy to trade the
Australian Bear Managed Fund, with the aim of profiting from a decline in the
Australian equities market.

Next week, we will continue this new series of articles in our ‘Investing & Online Trading’
Report by looking further in detail at the Bear Fund.
To continue reading this week’s Edition 525 and to make sure you do not miss
the rest of this new series on ‘How to Trade Falling Markets’,

Click Here to Become a Member Now 

Customer Caution Notice Direct investing in the stock market can result in financial loss. The past performance of this product is not and
should not be taken as an indication of future performance. Caution should be exercised in assessing past performance. This service, like all other
financial services, is subject to market forces and unpredictable events that may adversely affect its future performance. This educational
information is not designed to replace your Licensed Financial Consultant or your Stockbroker. It has been prepared without regard to any
particular person's investment objectives, financial situation and particular needs. This information is of a general nature only so you should seek
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Your 3 FREE Software Trials
On our website at ShareTradingEducation.com, you will find many useful resources for traders
and investors, including:
A. Our weekly mentoring-style ‘Investing & Online Trading’ Report
B. Jim Berg’s Step-by-step JB Combo Signature System
C. Jim Berg’s Home Study Courses
D. Data
E. DVDs and Audios
F. Books and Ebooks
Also available are various charting software and analysis tools. In particular, click on the
following links for info on these 3 programs which offer FREE Trials:

1.Fundamental Analysis and Technical Searches
for Australian shares, with a 30 day Free Trial: OracleSCAN

2. Money and Risk Management

A 30 day Free Trial is also available, using the JBL Risk Manager

3. Charting and Data

The charts in Jim Berg’s weekly Report are drawn using JB Premium Charts, which include
Jim’s Volatility Indicators, history data and 12 months of JB Premium Data.
You invited to take a 3 week Free Trial of a free charting program which is supplied to all
users of JB Premium Data and which is also the core behind JB Premium Charts (Jim’s
Indicators are not included in the trial)
To view Jim Berg’s video clips on how to install and use this free charting program
and to start your Free Trial of the charts and data, Click Here 
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Become a Member of Jim Berg’s weekly mentoringstyle ‘Investing & Online Trading’ Report to discover
Jim’s common sense approach, so you will know:
 WHICH stocks /shares to Buy



WHEN to Buy and, most importantly
WHEN to SELL

As a Member, you will be able to
Tap into Jim Berg’s 30+ years trading & investing experience
Follow Jim’s ‘Weight-of-Evidence’ Rules, practical educational exercises and
Jim’s USA and Australia notional Portfolios each week

Information alone will NOT change your life.
Implementation is the key.
It's what YOU DO with what you learn which makes Expert Trader &
Investor Jim Berg’s stock & share trading and investing education
so VALUABLE.
“To climb a mountain quickly, everyone needs a Sherpa to lighten
the load and help them get where they want to go.” (Taki Moore)
Test and measure on paper for as long as you like --before you put a single dollar
more in the market. Prove it to yourself.
July 2015 marked the 10th Anniversary of this Report.
Join today and you will also receive this FREE Bonus Welcome Package, worth $194:
Jim Berg’s Stock Selection Tool (usually $97)
Jim’s co-authored Trading Plan Guide (usually another $97)
No matter what experience level or age you are, or which country you live in, you will
find Jim Berg's weekly Report will $ave you time, money and aggravation.
To start your training with Jim Berg today, Click Here Now >>>>
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Have You Watched Your

3 FREE Trading Video Mini Course
from Jim Berg?
Click on these links now to view:

Your Free Video #1 
Your Free Video #2 
Your Free Video #3 

Customer Caution Notice And COPYRIGHT Direct investing in the stock market can result in financial loss. The past performance of this
product is not and should not be taken as an indication of future performance. Caution should be exercised in assessing past performance. This
service, like all other financial services, is subject to market forces and unpredictable events that may adversely affect its future performance.
Results reflect absolute trading stop loss discipline. Case study trades are monitored and managed in real time, and management reports are
delivered every week in the Report. Except where noted, all case study trades are notional examples using reasonably attainable entry and exit
points. Unlike an actual performance record, simulated results do not represent actual trading. Also, since the trades have not actually been
executed, the results may have over or under compensated for impact, if any, of certain market factors, such as lack of liquidity. No
representation is being made that any account will or is likely to achieve profits or losses similar to those shown. Full trade summaries, with
charts, are provided each year. In preparing this newsletter ShareTradingEducation.com (“STE”), as Corporate Authorized Representative (CAR
No. 322726) of AG Capital Markets Pty Ltd (“AG”) AFSL 292464, has not taken into account the investment objectives, financial situation and
particular needs of any particular investor. Before making an investment decision on the basis of this Report and the accompanying material, the
investor needs to consider, with or without the assistance of an adviser, whether the advice is appropriate for them in view of their individual
financial circumstances. Any projections made in this letter are estimates only and no guarantee is provided that those projections will be realised.
Further, STE and/or Avestra do not warrant the accuracy of the information in this Report. STE and/or AG and its officers, employees, agents,
associates and alliance partners (“Associates”) may have or may obtain an interest in the securities referred to in this letter and will receive
commissions, brokerage and other fees from dealing in the securities or advising in respect of the proposed listing of the securities.AG and/or STE
believe that the information contained in this letter was accurate at the time it was compiled. AG and/or STE do not warrant that the information
contained in this letter is accurate, complete, reliable or up to date and to the fullest extent permitted by law disclaims all liability of AG, STE and
its Associates for any loss or damage suffered by any person by reason of the use by that person of, or their reliance on any information contained
herein, whether arising from the negligence of AG, STE or its Associates or otherwise. These analysis notes are based on the authors’ experience
of applying technical and fundamental analysis to the market and are designed to be used as a tutorial showing how fundamental and technical
analysis can be applied to a chart example based on recent trading data. Stock tips or ‘buy’ or ‘sell’ recommendations are not provided. This
Report is a tool to assist you in your personal judgment. It is not designed to replace your Licensed Financial Consultant or your Stockbroker. It
has been prepared without regard to any particular person's investment objectives, financial situation and particular needs because readers come
from diverse backgrounds, with diverse objectives and financial situations. Liability: This information is of a general nature only so you should
seek advice from your broker or other investment advisors as appropriate before taking any action. The decision to trade and the method of
trading is for the reader alone to decide. The authors and publisher expressly disclaim all and any liability to any person, whether the purchase of
this publication or not, in respect of anything and of the consequences of any thing done or omitted to be done by any such person in reliance,
whether whole or partial, upon the whole or any part of the contents of this publication. Whilst all care has been taken, AG and/or STE and their
officers, employees and agents or the authors or contributors of this Report accept no liability for any reliance upon any material and information
provided by them and no responsibility is accepted for any losses, charges, damages or expenses which may be sustained or incurred by any
participant or otherwise by reason of any reliance upon the materials or information given. Copyright: The information contained in the Report is
copyright and for the sole use of trial and prepaid readers. It cannot be circulated to other readers without the permission of the author. Each
issue incorporates fingerprint protection that enables us to track the original source of pirate copies. Contributed material reflects the personal
opinion of the authors and is not necessarily those of the publisher. Articles accurately reflect the personal views of the authors.
Sharetradingeducation.com is an independent financial education organization and research is supported by subscription fees and affiliate rebates.
OFFICES; Copacabana, NSW 2251, Australia; and, Glen Iris, Victoria, 3146 Australia.
Disclosure of Interest: AG/STE and their associates and authors of the Investing & Online Trading Report© team may hold shares in the
companies featured in this Report. Further Conditions are specified in the Terms and Condition at www.sharetradingeducation.com.

Did You Enjoy today’s Traders’ & Investors’ Wrap? If so,
Please email this on and share it with your friends
They'll appreciate it and so will we! Please do not spam, thank you.
If you have been sent this by a friend, we invite you to sign up to our complimentary
Traders’ & Investors’ Club
at www.ShareTradingEducation.com - to receive your:




Future copies of our periodical Wrap - sent directly to you, with our compliments
Jim Berg’s Complimentary AUDIO MP3 - ‘3 Steps to Successful Investing’
Many unadvertised Bonus Gifts
To YOUR Success - from Jim Berg and the ShareTradingEducation.com team
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