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Stock Traders’ & Investors’ Free Wrap

Today’s Stock Traders’ and Investors’ Free Wrap is based on
EXTRACTS from Editions 405 & 406 of our Mentoring style
‘Investing & Online Trading’ Newsletter

1. Now Only 1.5 Weeks Before Boot Camp!
Jim Berg’s Boot Camp is our main event for the year. It is suitable for all levels of experience,
from complete beginners, through to seasoned traders/investors.
We recently received a call from a Member who asked; “If I bring a friend, am I able to split
our costs?” We answered “yes” he could – all he had to do was to invite the friend to attend at
the special 70% Partner Discount - and to work out the split between themselves after he
ordered.
You can also invite your own partner, family member or friend to attend with you and share
the experience, have fun and bounce ideas together over the weekend.

Click to view this Youtube Video on what others thought of Jim’s last Boot Camp >>>>
or, if you have any queries, feel free to Contact Us.
We have only 16 places left, so to secure your seat(s) or for more info, Click Here Now >>

2. New Trading & SMSF Signals Update

Our thanks to all those who have emailed us in recent weeks to express their interest in Jim
Berg’s new upcoming Trading and SMSF Investing Signals. Due to unforeseen circumstances,
the release was delayed and is now hopefully planned for later this month.
The number of new Members we take on when we initially launch will be limited. To date, we
have received many Expressions of Interest, so to be fair, we will offer places in list order. If
you would like to be one of the first to be notified when we launch, please:
a)

Send us an email now to Info@ShareTradingEducation.com and

b) Simply type in the subject line, which Service(s) you could be interested in,
i.e. “Trading”, “SMSF” or “Both”
and we will send you the details soon.
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information is of a general nature only so you should seek advice from your broker or other investment advisors as appropriate before taking any
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Avalanche Selling & Kangaroo Tails
How Data Analysis Drives Trading
By Jim Berg, John Atkinson, Larry Levin & Benjamin Pimentel
The charts of the Dow and Nasdaq on Tuesday 23 April 2013 show a large sudden intraday
drop, followed by an instantaneous recovery.
USA Tuesday

In this article we answer the questions we received; ‘What caused this?’ and ‘Does Jim have
anything in place to protect against being sold out unnecessarily if a similar situation occurs on
shares I hold?’
At first sight, this looks like a classic example of what John described as ‘Avalanche Selling and
Kangaroo Tails’ in his first ebook, ‘The Atkinson-Guppy Articles’ - caused by computerised
automated conditional stop loss brokers savagely cascading sell orders into the market, with
prices often rebounding several per cent within minutes.
USA Tuesday

In that ebook, Darryl Guppy and John wrote:
‘ The Kangaroo Tail is an intraday pattern of trading. It is triggered by a minor price fall
that accelerates as stop loss orders are triggered. This is also called ‘Avalanche Selling’.
The pattern develops if the stop loss order structure sets a lower than market execution
price. This means the stop may be triggered at $1.00 but the sell order is active within a
buffer set 10% or 15% below the trigger price.
A stock with multiple stop loss orders based on this buffer execution may experience a
cascading effect. If there are not many orders in the bid stack, there is a high likelihood
that traders who may not have specified a lower limit or who are working with a 15% inbuilt buffer limit may be sold down like a pack of falling dominos as their system sells
through all levels queued to buy down to -15% below current levels.
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Astute traders move into the market and buy the rebound, lifting prices rapidly back to
their previous levels. This rebound creates the kangaroo tail.
It is an intraday trading opportunity, but a hazard for those who want to use stop loss
points as an effective management tool.’
Larry Levin is a professional futures trader who has been in and around the S&P 500 futures pit
at the largest futures exchange in the world; the Chicago Mercantile Exchange (CME), for over
20 years. In this particular case, on Tuesday 23 April, Larry wrote in an email we received:
‘ Welcome to the new world where technical snafus and terrorism fears can move markets
in a heartbeat now that the High Frequency Traders and the Algos are tied to Twitter.
A fake tweet with terror overtones caused financial markets to gyrate wildly for a few
minutes midday Tuesday. The market was cruising along happily on its perma-liquidity rally
track, before plunging dramatically at 12:07 p.m. CT after a fake tweet on the Associated
Press' Twitter site reported that two bombs had gone off at the White House and injured
President Obama.
The Dow dropped nearly 143 points and the E-mini S&P fell 15 points in a three-minute
span from 12:07 p.m. to 12:10 pm CT. …But by 12:17pm CT, the market regained all of its
losses once the AP noted on its website that its Twitter account had been hacked and that
the report was untrue. The White House also confirmed that the tweet was a hoax.
Until this week, many Wall Street bankers and traders had no access to Twitter. Despite the
fact that Twitter is now where lots of breaking news happens first, most big banks shut off
access to social networks on their systems for compliance and security reasons.
But that's all changed. Earlier this week Bloomberg announced that its terminal, the
subscription data service (price: more than $20,000 a year) that is used by more than
300,000 Wall Streeters to look up all kinds of financial information, will include a Twitter
feature. The TWTR terminal feature doesn't allow users to tweet, but it does let them read
the tweets of certain news services, financial writers, economists, and bloggers selected by
Bloomberg's terminal team.
Welcome to the new wacky world of social media investing.
With the savvy and
sophistication of the cyber hackers, this most likely won’t be an isolated incident. Buckle up,
it may be a bumpy ride.
Benjamin Pimentel is a MarketWatch reporter based in San Francisco. On Friday 26 April
Benjamin wrote:
When computers take charge of stock trading
‘ Tuesday’s brief and shocking market crash, which roiled stock and other financial markets,
was triggered by language-reading software that got tripped up by such words as
“explosion,” “Obama” and “White House.”
The words that triggered the market tumble, contained in a hacked Twitter message from
the Associated Press about an attack on the White House that injured President Barack
Obama, turned out to be bogus.
But the tweet sparked a market selloff that vividly dramatized the power of a new
generation of sophisticated computer software that analyzes language and uses algorithms
to allow high-speed trading in financial markets.
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Computers operating at superhuman speed have caused market turmoil before.
What’s different this time is that the software at the root of Tuesday’s so-called “tweet
retreat”, which caused the Dow Jones Industrial Average (DJIA) to briefly tumble 145
points, examined natural, or plain written, language rather than the real-time or historical
performance of stocks’.
In the aftermath of Tuesday’s incident, market participants had many questions about the
software, how it works, who uses it and what those users think about its impact on the
markets.
What follows is an edited transcript of an interview with Armando Gonzalez, Chief Executive
of RavenPack, an automated text analysis firm that uses such software to analyze news
stories, regulatory filings and other documents in order to inform trading decisions.
Q: What caused the market to drop so quickly after the Associated Press Twitter
message?
This was caused by a few relatively small high-frequency traders. They would have to be
small in size and very few. The market recovered very quickly, none of the institutional
firms used this. It was very quick and some algorithms must have reacted to the reputable
news service of Associated Press. For our programs, we decided to build relationships with
news media outlets, that way you secure your connection to the original source and
minimize [the chance of] being hacked.
Q: Why are algorithms so effective and widely used?
Where it’s potentially more effective than a human analyst is its speed. For example, it
takes 350 milliseconds to blink your eye. We read every story on every major newswire in
less than 200 milliseconds using these programs. It’s faster than you can blink and you
have a program that has read multiple newswires. It also allows you have a system that
reads a lot of different sources.
Q: How are things likely to change after this Twitter hacking and the reaction in
the markets?
For starters, it will put serious emphasis on the use of Twitter and social media. Twitter is
working on this and has been for some time to [put in place] security protocols. They have
received complaints from many people and organizations that have been hacked.
They are working on new ways for authentication. The emphasis will be on pushing these
media outlets to secure their accounts, and more businesses are pushing for more verified
accounts. We think we’re seeing more verified accounts and just tools that help you as a
consumer verify the authors identified.
Q: Is there concern that the AP tweet incident will spark copycats?
Yes, especially with social media there is a higher risk of market manipulation through
hacking. If there is a way for hackers to take over verified [social media] accounts, that is
the danger. It is a real threat that they can manipulate the market through accounts and
channels that are influential.
That is why you cannot build a strategy on Twitter, no one serious in the space is solely
relying on Twitter. Professional media organizations play an important role in society; you
can’t trust Twitter as a network on its own
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Read Benjamin’s complete article
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In answer to the 2nd part of the question “…does Jim have anything in place to protect against
being sold out unnecessarily if a similar situation occurs on shares I hold?”
Often, a share may trade below a stop level during the day (e.g. a previous Low) then rebound
and close back above it.
Those who use conditional intraday stops would come home to find their shares had been sold
automatically and unnecessarily.
For this reason, Jim’s Trading Plan does NOT include the use of intraday stop losses.
In contrast, Jim uses END OF DAY Stops such that an exit is triggered only if there is a
CLOSE below his Initial Stop Loss or Adjusted Stop, or 2 Closes below his JB Volatility Trailing
Stop (on either a daily or weekly basis for daily and weekly charts respectively).
If there is a genuine instantaneous market crash (e.g. after the News broke on 9/11), then a
conditional intraday stop would close all positions instantly at whatever price could be
achieved, subject to available buy orders.
However, if a similar situation to Tuesdays or those described in John’s ‘Atkinson-Guppy
Articles’ ebook occurs in the future, then using Jim’s Trading System you can rest assured that
your shares will not have been sold prematurely and that your original Trading Plan remains
intact.

To Continue Reading, Either:
1.

Download This Week’s Edition 406
for only $6.90 >>>

Or ………
2.

Become a Scholar Now to claim your
FREE Bonus Welcome Pack
(worth $194) for only $29.95/month
with no lock-in contract

Click Here Now >>>
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Become a Scholar of Jim Berg’s common sense
trading & investing approach so you will know:
 WHICH stocks /shares to Buy
 WHEN to Buy and, most importantly
 WHEN to SELL
This is NOT a publication of general commentaries or articles on how the stock market works,
leaving you without a track to follow.
In contrast, every weekly Edition of the ‘Investing & Online Trading’ Newsletter will:
Teach you how Jim Berg thinks and how he trades his own money,
step-by–step and
Provide you with Jim's own Watch Lists of shares / stocks to help you identify
potential new trading opportunities
That’s why our Members are not simply newsletter ‘readers’. We prefer to regard them as
‘Scholars’ - in pursuit of profound and specialist knowledge:
1) To create additional income in the short term and
2) Ultimately, the skills and capital needed to be able to trade / invest
for a living and achieve financial independence.
Special Offer: Become a Scholar of Jim’s mentoring-style Newsletter today and you will also
gain instant access to download your FREE Bonus Welcome package, worth $194:

Free Stock Selection Tool

Free Trading Plan Guide:

($97 value)

(another $97 value)

There is no lock-in contract, so you may cancel at any time.

To discover more, Click Here Now >>>>
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Now Only 1.5 Weeks before
Jim Berg’s Unique Mastermind Boot Camp
“… Over the years, two of my children have done basic
courses with Jim and now my daughter in law Stephanie has
joined our family ‘ Jim Berg Fan Club’.
I am now a full time trader and live by my trading alone thanks
to Jim. He has taught me trading discipline.
In a paragraph, Jim has taught me several cardinal rules:
o Stop loss discipline
o Let your profits run
o
D
evelop a Trading Plan (write it down) and back test it with
paper trades to a point where you have confidence in you
plan so you are able to implement your trade when under
stress of falling prices.
Now 75 years old, my most grateful thanks go to Jim and his team for all you have given me and my
family over the years. Best wishes to all traders. Stick to the rules.
Jan Carden, Private Trader and Boot Camp Graduate, May 2011
This ‘hands-on’ learn-by-doing event is suitable for all – from complete beginners, through
to seasoned traders and investors with many years of experience.
Previous attendees, with a wide range of knowledge, have consistently told us they have left
with all the ‘nuggets’ they needed to take them through to the next level -- and many traders
come back year after year for more!
You will find Jim Berg’s 2013 Boot Camp is the best way for you to:

Save yourself time, money, frustration & very costly trial and error in
finding out how to trade and invest successfully
Put yourself on the ‘fast track’ to completely understand Jim’s trading system, so
you can create your own profitable trading plan
Fully absorb all the ‘nitty-gritties’ of Jim’s tested short and long term trading
strategies IN DEPTH-so you don’t miss out on any of the intricate details
Ask Jim all your questions in person - to help solve all your own trading
problems and boost your trading/investing skills and performance
Take ‘time –out’ and enjoy a weekend away with like-minded traders – or
longer if you choose - using the discounted accommodation rates offered by the
Resort.
The vital skills of Money & Risk Management will also be covered and we introduce a new
session ‘How To Create Your Own Trading Plan’.
You will receive Jim’s ‘Trading Strategies Home Study Course’ before attending:
 A compendium of speakers’ slides in full colour
 DVDs of the weekend and
 12 months direct email support from Jim afterwards.
To discover more, or to secure your seat to Jim Berg’s first Boot Camp in 2 years,

Click Here Now >>>
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DISCLAIMER AND COPYRIGHT Direct investing in the stock market can result in financial loss. Past performance is no indication of future
performance. Results reflect absolute trading stop loss discipline. Case study trades are monitored and managed in real time, and management
reports are delivered every week in the newsletter. Except where noted, all case study trades are notional examples using reasonably attainable
entry and exit points. Unlike an actual performance record, simulated results do not represent actual trading. Also, since the trades have not
actually been executed, the results may have over or under compensated for impact, if any, of certain market factors, such as lack of liquidity. No
representation is being made that any account will or is likely to achieve profits or losses similar to those shown. Full trade summaries, with
charts, are provided each year. In preparing this newsletter ShareTradingEducation.com (“STE”), as Corporate Authorized Representative of
Avestra Capital Pty Ltd (Avestra) AFSL 292464, has not taken into account the investment objectives, financial situation and particular needs of
any particular investor. Before making an investment decision on the basis of this newsletter and the accompanying material, the investor needs
to consider, with or without the assistance of an adviser, whether the advice is appropriate for them in view of their individual financial
circumstances. Any projections made in this letter are estimates only and no guarantee is provided that those projections will be realised. Further,
STE and/or Avestra do not warrant the accuracy of the information in this newsletter. STE and/or Avestra and its officers, employees, agents,
associates and alliance partners (“Associates”) may have or may obtain an interest in the securities referred to in this letter and will receive
commissions, brokerage and other fees from dealing in the securities or advising in respect of the proposed listing of the securities.Avestra and/or
STE believe that the information contained in this letter was accurate at the time it was compiled. Avestra and/or STE do not warrant that the
information contained in this letter is accurate, complete, reliable or up to date and to the fullest extent permitted by law disclaims all liability of
Avestra, STE and its Associates for any loss or damage suffered by any person by reason of the use by that person of, or their reliance on any
information contained herein, whether arising from the negligence of Avestra, STE or its Associates or otherwise. These analysis notes are based
on the authors’ experience of applying technical and fundamental analysis to the market and are designed to be used as a tutorial showing how
fundamental and technical analysis can be applied to a chart example based on recent trading data. Stock tips or ‘buy’ or ‘sell’ recommendations
are not provided. This newsletter is a tool to assist you in your personal judgment. It is not designed to replace your Licensed Financial Consultant
or your Stockbroker. It has been prepared without regard to any particular person's investment objectives, financial situation and particular needs
because readers come from diverse backgrounds, with diverse objectives and financial situations.
Liability: This information is of a general nature only so you should seek advice from your broker or other investment advisors as appropriate
before taking any action. The decision to trade and the method of trading is for the reader alone to decide. The authors and publisher expressly
disclaim all and any liability to any person, whether the purchase of this publication or not, in respect of anything and of the consequences of any
thing done or omitted to be done by any such person in reliance, whether whole or partial, upon the whole or any part of the contents of this
publication. Whilst all care has been taken, Avestra and/or STE and their officers, employees and agents or the authors or contributors of this
newsletter accept no liability for any reliance upon any material and information provided by them and no responsibility is accepted for any losses,
charges, damages or expenses which may be sustained or incurred by any participant or otherwise by reason of any reliance upon the materials
or information given.
Copyright: The information contained in the newsletter is copyright and for the sole use of trial and prepaid readers. It cannot be circulated to
other readers without the permission of the author. Each issue incorporates fingerprint protection that enables us to track the original source of
pirate copies. Contributed material reflects the personal opinion of the authors and is not necessarily those of the publisher. Articles accurately
reflect the personal views of the authors. Sharetradingeducation.com is an independent financial education organization and research is supported
by subscription fees and affiliate rebates. OFFICES; Copacabana, NSW 2251, Australia; and, Glen Iris, Victoria, 3146 Australia.
Disclosure of Interest: Avestra/STE and their associates and authors of the Investing & Online Trading Newsletter© team may hold shares in
the companies featured in this newsletter. Further Conditions are specified in the Terms of Use at www.sharetradingeducation.com.

Did You Enjoy this week’s Free
Traders’ & Investors’ Wrap? If so,

Please email this on and
share it with someone else
They'll appreciate it and so will we! Please do not spam, thank you.
If you have been sent this by a friend, we invite you to sign up to our Free Club
at www.ShareTradingEducation.com - to receive your:
 Future copies of the Free Weekly Wrap - sent directly to you
 Jim Berg’s Free AUDIO MP3 - ‘3 Steps to Successful Investing’
 Many unadvertised FREE Bonus Gifts
To YOUR Success - from Jim Berg and the ShareTradingEducation.com team
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