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Your Free Wrap today contains extracts from Edition 771 of our
weekly mentoring-style ‘Investing & Online Trading’ Stock Market Report

“ Six Feet Apart or Six Feet Down? “
On 28th January 2020, in our Signals Service and weekly Report, Jim Berg assessed market
Volatility at ‘dangerous levels’, so ceased all new Entry Signals from that date.
On 1st February 2020, in Edition 757 of our ‘Investing & Online Trading’ Report, we detailed
our Exit Plan for any remaining notional positions in Jim’s Trading & Investing Signals Services,
should the market turn down*.
During February, we expressed our surprise that markets were continuing to tick higher to
record Highs, while apparently ignoring the rapid spread of the coronavirus across China,
South Korea, Iran and Italy. For example, on 15 February, in Edition 759: “We believe that one
factor which is probably influencing this apparent ‘head in the sand’ response is that to date
there are only 15 cases reported in the USA and similarly in Australia (of which 6 have now
been cleared) so there may be an element of “ it’s not in my back yard’ at play…”
One week later, the American and USA markets peaked at record Highs and on 27th February
2020, we closed Jim’s 2 remaining 'open' Investing Signals. (All notional Trading Signals
positions had already triggered Stops)*.

Our notional Signals Portfolios were therefore insulated from most of the ‘Fastest fall from
Peak to Trough since 1931’ for the Dow Jones Industrials and since 1933 for the S&P500*.
Since markets hit Lows on March 23rd 2020, we have highlighted that they are now in a strong
‘Tug-of-War’:

The Bulls
From developments in recent weeks, the Bulls are now looking at:
Lockdown Eases
Stimulus Measures working – don't fight the Fed
Virus Flattens
Hope
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performance. Caution should be exercised in assessing past performance. STE’s service, like all other financial services, is subject to
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The Bears
Meanwhile, the Bears are wondering if ‘The end is nigh’ with:
Consumer spending
Oil market ‘mess’
Economic Cliff

Deep recessions
Increasing bankruptcies
Crippling unemployment

Many market watchers are surprised by the denial and disconnect between recent market
action and economic fundamentals.
Also, since February, there has been a marked difference between Australia’s and America’s
leadership and their nations’ response in their effectiveness and efficiencies to manage their
health and financial risks.
Sadly, these results at the John Hopkins website, as at Friday 8th May, speak for themselves:
6 Feet Apart or 6 Feet Down?

Population
Confirmed Cases
Deaths

USA

Australia

328 Million
1,257,023
75,662

25 Million
6,913
97

Australia as a
% of USA
7.6%
0.55%
0.13%

To order and continue reading this week’s latest Complete Edition, Click Here Now ➔

How to Avoid the High Fliers:
Buffet Sells Airline Shares at a Loss, Calls Buy ‘Mistake’On Wednesday 6 May World of Aviation reported:
‘ Legendary American investor Warren Buffett has sold his entire airline holdings, worth $4
billion, in American, United, Delta and Southwest.
In a virtual address to Berkshire Hathaway shareholders, he called his recent purchase in the
businesses an “understandable mistake”.
“ I don’t know whether two or three years from now that as many people will fly as many
passenger miles as they did last year,” Buffett said. “ They may and they may not, but the
future is much less clear to me about how the business will turn out through absolutely no
fault of the airlines themselves.”
Buffett is reportedly the world’s fourth-richest man, and his words are likely to cause
significant damage to the airline business’ confidence…. “The world changed for airlines,”
Buffett said. “It turned out that I was wrong about that business because of something that
was not in any way the fault of four excellent CEOs.
But the companies we bought were well managed. They did a lot of things right. It’s a very,
very, very difficult business because you’re dealing with millions of people every day and if
something goes wrong for 1 per cent of them, they are very unhappy.
We made that decision in terms of the airline business. We took money out of the business
basically even at a substantial loss. We will not fund a company … where we think that it is
going to chew up money in the future.
Last week, American Airlines announced a $2.2 billion loss for the first quarter of 2020, and
United $1.7 billion. “Never before has our airline, or our industry faced such a significant
challenge,” American chief executive Doug Parker said. “ We all expect that recovery will be
slow and demand for air travel will be suppressed for quite some time.”
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Members of our ‘Investing & Online Trading’ Report who follow Jim’s lead would NOT have
been invested in:
ANY of the 4 American Airlines mentioned. I.e. American Airlines (AAL), United Airlines
(UAL), Delta Airlines (DAL) and South West Airlines (LUV), NOR in
Australia’s ’flying kangaroo’ (QAN) or Virgin Australia (VAH) - which is now in voluntary
Administration.
Here’s why:
•

To qualify as an Entry
Signal, every stock must
‘tick’ all the boxes in our
‘Stock
Selection
Tool’
(provided
with
our
compliments to Members of
our weekly Report).

•

In the 2nd check on that
Tool, all airlines are to be
avoided as they are one of
the 9 types of shares listed
for Members that Jim Berg
prefers to avoid.

So using our Stock Selection Tool, all 6 airlines would have been rejected, with no further
analysis required*:

•

In addition, for those who still chose to trade or invest, all 6 airlines triggered daily
and weekly stops and/or switched to falling trends long before Buffet announced this
week of his losses on $4 billion of airline investments, as shown below*:

American Airlines (AAL)

American Airlines (UAL) weekly chart
AAL: Falling trend since Friday 13th April 2018. Exit following Monday at $46.13*.
Low in March 2020 at $9.09 = -80.3% down.
* 1. The past performance of ShareTradingEducation.com (STE) products is not and should not be taken as an indication of
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United Airlines (UAL)

United Airlines (UAL) weekly chart
UAL – Falling trend since Friday 24th January 2020 . Exit following Monday at $78.00*.
Low in March 2020 at $17.80 = -77.2% down.
Delta Airlines (DAL)

Delta Airlines (DAL) weekly chart
DAL – Falling trend since Friday 28th February 2020. Exit following Monday at $46.22*.
Low in March 2020 at $19.10 = -58.7% down.
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South West Airlines (LUV)

South West Airlines (LUV) weekly
LUV – Falling trend. Emergency Stop on 25th February 2020. Exit following day at $50.09*.
Low in March 2020 at $24.77 = -50.5% down.
Qantas (QAN)

Qantas Airways (QAN) weekly chart
QAN: Falling trend. Emergency Stop on 28th January 2020. Exit following Monday at $6.44*.
Low in March 2020 at $2.03 = -68.5% down
* 1. The past performance of ShareTradingEducation.com (STE) products is not and should not be taken as an indication of future
performance. Caution should be exercised in assessing past performance. STE’s service, like all other financial services, is subject to
market forces and unpredictable events that may adversely affect its future performance.
2. Details of Jim Berg’s Entry, Management and Exit Rules for both Investing and Trading are excluded here.
They are presented in full in to Report Members
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Virgin Australia (VAH)

Virgin Australia (VAH) weekly chart
VAH – Falling trend since Friday 13th April 2018. Exit following Monday at $0.235*.
Low in March 2020 at $0.05 = -78.7% down. Now in Voluntary Administration

Also in this Week’s Edition of the ‘Investing & Online Trading’ Report:
✓

In depth Market Views from Jim Berg and
Daryl Guppy*

✓

‘How To Make Money in Today’s Market’
with step-by-step details* on:
o How to find WHICH stocks to Buy?
o How to time WHEN to enter?
o How to take short term profits of about
10% to 20% in a few days?
o When to SELL? And
o How to trade falling markets?

✓

4 Watch Lists of stocks to watch for potential
entries in the next 2 weeks*

✓

Oliver’s Weekly Update from Dr Shane Oliver,

AMP Capital’s Head of Investment Strategy and Chief
Economist
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.

Now is the time
to educate yourself, so:
✓ You can learn Jim’s proven ‘Weight-of –
Evidence’ approach for stock selection, when
to Buy and more importantly, when to SELL
✓ You are best prepared to identify and take
advantage of the next opportunities in this
market
To CONTINUE READING - simply click on the links
below now to:

1. Become a Member of our weekly ‘Investing & Online Trading’ Report for only
$49.95/m with your first 2 months for the price of ONE & no lock-in contract.

2. Learn how to confidently trade & invest in 12 weeks with Jim Berg’s
MasterClass (includes 12 E- Classes, 3 months Report Access, templates, Videos ,
JB Premium Charts, 6 months JB Premium Data & 3 months Email Support)
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Our Other Resources
Also, click on the following links to visit us at ShareTradingEducation.com for:
1. Our Australian Trading, Investing and ETF Portfolio Signals Services
2. Jim Berg’s complete JB Combo Signature System
3. Other stock & share market Home Study Courses
4. Our EBook store
5. Stock trading book store
6. Australian and USA Stock Data
7. Stock charts
8. Videos, DVDs and Audios
9. Money & Risk Management
Your financial independence is at the heart of everything we teach, so if you have any queries
on our resources or how our education can help you get started or to improve your current
performance, then feel free to Contact Us ➔

CUSTOMER CAUTION NOTICE AND COPYRIGHT
General Advice Warning: This document is a tool to assist you in your personal judgment. It is not designed to replace your Licensed
Financial Consultant or your Stockbroker. In preparing this document, Jim Berg and John Atkinson as Authorised Representatives (AR
Nos. 322724 and 1251439) and ShareTradingEducation™.com (“STE”), as Corporate Authorised Representative (CAR No. 322726) of
Maven Capital Pty Ltd, Australian Financial Services Licence AFSL 41850, have not taken into account the investment objectives,
financial situation and particular needs of any particular investor, because readers come from diverse backgrounds, with dive rse
objectives and financial situations.
`

Because of that, the customer should, before acting on the advice, consider the appropriateness of the advice, having regard to their
objectives, financial situation and needs; and, if the advice relates to the acquisition, or possible acquisition of a particular financial
product, the customer should obtain a Product Disclosure Statement or offer document relating to the product and consider the
Statement before making a decision about whether to acquire the product.
Examples from the Australian and USA markets are provided to demonstrate that Jim Berg’s principles may be used globally. This
educational material is from an Australian source and complies with Australian law and not necessarily any other (local) law.
As this information is of a general nature only, you should seek advice from your broker or other investment advisors as appropriate
before taking any action. In particular, this may include consultation with your Taxation Advisor regarding any possible taxation
implications from selling stocks, shares, Exchange Traded Funds (ETFs) or other instruments. (ShareTradingEducation.com™. P/L is not
a registered tax agent and any reference to tax is incidental and must be confirmed with a registered tax agent. The decision to trade
and the method of trading is for the reader to decide.
STE and/or Maven Capital and its officers, employees, agents, associates and alliance partners (“Associates”) may have or may obtain
an interest in the securities referred to in this letter and will receive commissions, brokerage and other fees from dealing in the
securities or advising in respect of the proposed listing of the securities. Maven Capital and/or STE believe that the information
contained in this letter was accurate at the time it was compiled.
Performance Caution: Direct investing in the stock market can result in financial loss. The past performance of STE products is not
and should not be taken as an indication of future performance. Caution should be exercised in assessing past performance. STE’s
service, like all other financial services, is subject to market forces and unpredictable events that may adversely affect its future
performance. Jim Berg and STE believe that the information contained in this document was accurate at the time it was compiled.
However, results reflect absolute trading stop loss discipline.
`

Any projections made in this document are estimates only and no representation is being made that any account will or is like ly to
achieve profits or losses similar to those shown. Stock tips, buy or sell recommendations are not provided in this document. All case
study trades are notional examples using reasonably attainable entry and exit points. Results reflect absolute trading stop l oss
discipline. Unlike an actual performance record, simulated results do not represent actual trading. Also, since the trades have not
actually been executed, the results may have over or under compensated for impact, if any, of certain market factors, such as lack of
liquidity
Copyright: The information contained in this document is copyright © 2020 and for the sole use of trial and prepaid readers. It cannot
be circulated to other readers without the permission of the ShareTradingEducation ™.com. Contributed material reflects the personal
opinion of the authors and is not necessarily those of the publisher. Articles accurately reflect the personal views of the authors.
Sharetradingeducation™.com is an independent financial education organization and research is supported by subscription fees and
affiliate rebates.
OFFICES: Copacabana, NSW 2251, Australia and Dromana, Victoria 3936, Australia.
Disclosure of Interest: Maven Capital and STE and their associates and authors of the Investing & Online Trading Report© team may
hold shares in the companies featured in this document.
Further Conditions are specified in the Terms and Conditions at www.ShareTradingEducation.com™.

