24 April 2012

Stock Traders & Investors’ Free Wrap

Today’s ‘Stock Traders and Investors Free Weekly Wrap’
Article is based on EXTRACTS from Editions 350 & 352 of the
Mentoring style ‘Investing & Online Trading’ Newsletter

1. Rising Trend Signal!

Last Friday, the 20th April was a very significant
day that we’ve all been waiting for. First, as
background:
In December 2007, Jim Berg warned Members of
our ‘Investing & Online Trading’ mentoring style
Newsletter of the potential for a Bear Market or
crash and closed the Newsletter’s Portfolio 2
weeks later in January 2008, i.e. BEFORE the
GFC.

Jim re-entered the market 18 months later in
June 2009, issued his next caution in March 2011 and closed the portfolio again in July 2011,
i.e. BEFORE the large falls of August to November 2011.
Those Members who followed Jim’s lead in the past 4 years did NOT lose millions of dollars
between them.
Since July 2011, the portfolio has remained closed and our on-going series of articles on Top
ASX100 and ASX200 Falls has shown several examples of the value in using Stops to exit the
market prior to August 2011.
In January 2012, the DOW and the Nasdaq in the USA switched from falling to rising trends by
Jim’s criteria.
After consolidating for several months, the ASX 200 in Australia (XJO) broke above 4300
resistance in March 2012. On Page 6 of this week’s Newsletter, Jim shows that the XJO has
also switched to a rising trend by his criteria. Jim is now therefore looking for shares to
progressively re-open this Newsletter’s notional Portfolio.
With this in mind, on Page 21 Jim also presents his latest list of ASX300 shares which are in
rising trends and have given a JB Alert signal. Jim will now use this list as a Watch List to see
which ones give a complete JB Volatility entry signal by his Trading Rules in coming days – as
a basis for selecting the first shares to place in this portfolio.
Starting next week, Newsletter Members will be able to follow Jim Berg step-by-step as he
shows, through his notional Newsletter Portfolio:


How he finds WHICH shares to buy



How he decides WHEN to buy, using his common sense
‘Weight-of-Evidence’ approach and unique JB Volatility Indicators



How he manages each notional trade, week by week



His Trading Rules on precisely WHEN he sells



The notional results for each notional trade

Disclaimer: Direct investing in the stock market can result in financial loss. Historical results are no guarantee of future returns. No
representation is being made that any account will or is likely to achieve profits or losses similar to those shown. Stock tips or ‘buy’ or sell
recommendations are not provided. This educational information is not designed to replace your Licensed Financial Consultant or your
Stockbroker. It has been prepared without regard to any particular person's investment objectives, financial situation and particular needs. This
information is of a general nature only so you should seek advice from your broker or other investment advisors as appropriate before taking any
action. The decision to trade and the method of trading is for the reader alone to decide. Avestra Capital Pty Ltd (Avestra) AFSL 292464, and
ShareTradingEducation.com (“STE”), as Corporate Authorized Representative of Avestra, disclaims all liability of Avestra, STE and its Associates
for any loss or damage suffered by any person by reason of the use by that person of, or their reliance on any information contained herein,
whether arising from the negligence of Avestra, STE or its Associates or otherwise. Refer also to the full disclaimer at the back of each newsletter
Edition and our Terms of Use.
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2. New Free Bonus DVD/Trading Guide Welcome Package
To celebrate Jim Berg’s upcoming re-opening of our Newsletter Portfolio, today we
introduce this new Free Bonus DVD Welcome package (worth $222):
For a limited time only, become a Member of the Investing & Online Trading
Newsletter and you will receive FREE copies of Jim’s:

1.

DVD: ‘How to Maximize Profits & Minimize Losses’
(usually $125)
(We will mail your free DVD within 2 business days)

2.

Guide: ‘How to Write Your Own Trading Plan’
(usually $97)
(You will be able to instantly download
your free copy within seconds of joining)

There is no lock-in contract, so you may cancel at any time.
To claim your Free Bonus DVD/Trading Guide Welcome package (worth $222),
Click Here Now >>>>

Disclaimer: Direct investing in the stock market can result in financial loss. Historical results are no guarantee of future returns. No
representation is being made that any account will or is likely to achieve profits or losses similar to those shown. Stock tips or ‘buy’ or sell
recommendations are not provided. This educational information is not designed to replace your Licensed Financial Consultant or your
Stockbroker. It has been prepared without regard to any particular person's investment objectives, financial situation and particular needs. This
information is of a general nature only so you should seek advice from your broker or other investment advisors as appropriate before taking any
action. The decision to trade and the method of trading is for the reader alone to decide. Avestra Capital Pty Ltd (Avestra) AFSL 292464, and
ShareTradingEducation.com (“STE”), as Corporate Authorized Representative of Avestra, disclaims all liability of Avestra, STE and its Associates
for any loss or damage suffered by any person by reason of the use by that person of, or their reliance on any information contained herein,
whether arising from the negligence of Avestra, STE or its Associates or otherwise. Refer also to the full disclaimer at the back of each newsletter
Edition and our Terms of Use.
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Exit Stage Right –or Left?
Exit Strategies Comparison Part 2
By Jim Berg and John Atkinson
Exit Strategy #2: Using Profit Targets
No trading system will ever consistently find absolute bottoms or tops.
Your aim should be to have your own tested and documented system which you can rely on to
provide more and larger profits than losses.
In Edition 349 we looked at how to take profits using the first of Jim’s 4 main exit strategies,
using his JB Profit Taker, which is based on the individual volatility of each stock. Today, we
continue with the second strategy, applied to Stock X as an example.
When our Newsletter Portfolio is open, we aim to demonstrate a number of examples of
notional trades to show how Jim filters his watch list to find WHICH shares to buy, his notional
entries, trade management and exits to show WHEN to buy and sell.
As a second exit strategy, we have a rule to exit at a 15% profit. This figure was chosen as a
realistic figure for shares above $1 to achieve in a relatively short time (a few days to a few
weeks) in good markets.
More speculative shares (e.g. less than a $1) can often show returns like these in a day or so,
but they can also fall this much more and even quicker, so Jim prefers to stand clear of such
shares.
The 15% Profit Target is not locked in stone. We are aware that some traders have chosen to
extend this to 20% or 25%.
Other traders may prefer to calculate the potential profit from the proposed entry price to a
proposed exit price based on their own criteria, e.g.:
 Based on target projections, such as ascending triangles or flag patterns
(e.g. as described by Daryl Guppy in his book ‘Snapshot Trading’ ), or
 Just under previous chart resistance or psychological round number potential
resistance, e.g. $2, $5 or $10, etc.
Importantly, test and measure your choice of profit target on the type of shares you usually
trade before making any changes.

Stock X Daily Chart at Entry and Exit Strategy #2: Profit Target
Disclaimer: Direct investing in the stock market can result in financial loss. Historical results are no guarantee of future returns. No
representation is being made that any account will or is likely to achieve profits or losses similar to those shown. Stock tips or ‘buy’ or sell
recommendations are not provided. This educational information is not designed to replace your Licensed Financial Consultant or your
Stockbroker. It has been prepared without regard to any particular person's investment objectives, financial situation and particular needs. This
information is of a general nature only so you should seek advice from your broker or other investment advisors as appropriate before taking any
action. The decision to trade and the method of trading is for the reader alone to decide. Avestra Capital Pty Ltd (Avestra) AFSL 292464, and
ShareTradingEducation.com (“STE”), as Corporate Authorized Representative of Avestra, disclaims all liability of Avestra, STE and its Associates
for any loss or damage suffered by any person by reason of the use by that person of, or their reliance on any information contained herein,
whether arising from the negligence of Avestra, STE or its Associates or otherwise. Refer also to the full disclaimer at the back of each newsletter
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Jim created the JB Profit Taker (see above) to lock-in profits quickly. His analysis of countless
potential trades has shown that after prices spike up above their ‘normal’ range and close
above the Profit Taker, they often retrace soon after.
In this particular case, STOCK X prices continued to rise after it had closed the Profit Taker, so
a trader preferring to use a 15% Profit Target would have achieved his/her target, as shown in
the chart above:
Entry - $6.42 (08/09/2010)
Exit - $7.38 (22/10/2010)
Result + 15 % in 6.3 weeks
A trader using a 20% profit target would have also achieved his/her goal and exited at $7.70
the next day.
Again we stress that this is not typical. It can work the other way, such that traders using the
15% profit target or JB Profit Taker may achieve their profits more frequently than those who
sit longer, waiting patiently for higher outcomes which may or may not occur.
In next week’s Newsletter, we will look at the third of Jim’s main 4 exit strategies – using his
JB Volatility Trailing Stop. At the end of this series, we will summarise and compare the
results.

“Now Less Than 2 Weeks Left”

Jim Berg recently wrote:
“… From my 30 years trading experience, I believe that there has not
been a better time since mid 2009 to fully prepare yourself to take
maximum advantage of the next rising trend…”
There are now less than 2 weeks left before Jim’s new 1 Day Intensive
Workshops in Melbourne, Sydney & Gold Coast


A whole day of hands-on, 'Learn-by- Doing' training on stock
selection and entry & exit strategies with Jim Berg



Suitable for all levels of experience- from complete beginners
to seasoned traders & investors



Bonus Package: You will receive Jim’s Home Study Course
Manual & our 2 latest DVDs before attending (>$1,000 value
alone) , 1 month free trial of OracleSCAN; Jim’s ‘Shares to Buy
and When’ and 12 months email support from Jim afterwards



Learn all the details of Jim’s Trading Plan and how to take
advantage of the ‘First Moves’ in the next rising trend

 Discounts of 35 to 60% available.
To help spread your budget, you can secure your seat with 2 easy
payments.
To discover more, Click Here Now >>>
Disclaimer: Direct investing in the stock market can result in financial loss. Historical results are no guarantee of future returns. No
representation is being made that any account will or is likely to achieve profits or losses similar to those shown. Stock tips or ‘buy’ or sell
recommendations are not provided. This educational information is not designed to replace your Licensed Financial Consultant or your
Stockbroker. It has been prepared without regard to any particular person's investment objectives, financial situation and particular needs. This
information is of a general nature only so you should seek advice from your broker or other investment advisors as appropriate before taking any
action. The decision to trade and the method of trading is for the reader alone to decide. Avestra Capital Pty Ltd (Avestra) AFSL 292464, and
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IN THIS WEEK’S NEWSLETTER EDITION 352
" The ASX200 Index is
in a rising trend.
After many months of
consolidation the ASX 200 has
signalled a trend reversal… ”
Jim Berg

Article

Author

Introduction to Edition 352

John Atkinson, Jim Berg, Michael A.
Gayed & MarketWatch

2

Caution Update

Jim Berg

6

Top ASX200 Falls – The Vital Importance of Using
Stops

Jim Berg and John Atkinson

8

Step 1 How to Filter a List of “Experts’ Picks for
2012”

Jim Berg and John Atkinson

17

Step 2 Recent RSI Alerts – ASX300

Jim Berg

Step 3 Short Term Trading Portfolio Update

Jim Berg and John Atkinson

22

Recent RSI Alerts – USA Market

Jim Berg

22

USA Market: Volatility Trading Examples

Jim Berg

25

Exit Stage Right – or Left?
Exit Strategies Comparison Part 4

Jim Berg and John Atkinson

27

Guppy View of the Market

Daryl Guppy, Guppytraders.com

29

1.

Page
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To continue reading, either:
1. Download This Week’s Edition 352 for
only $6.90 >>>

Or ………
2) Become a Member
and claim your FREE
DVD /Trading Guide
Bonus Welcome Package
(Worth $222)
Click Here Now >>>
Disclaimer: Direct investing in the stock market can result in financial loss. Historical results are no guarantee of future returns. No
representation is being made that any account will or is likely to achieve profits or losses similar to those shown. Stock tips or ‘buy’ or sell
recommendations are not provided. This educational information is not designed to replace your Licensed Financial Consultant or your
Stockbroker. It has been prepared without regard to any particular person's investment objectives, financial situation and particular needs. This
information is of a general nature only so you should seek advice from your broker or other investment advisors as appropriate before taking any
action. The decision to trade and the method of trading is for the reader alone to decide. Avestra Capital Pty Ltd (Avestra) AFSL 292464, and
ShareTradingEducation.com (“STE”), as Corporate Authorized Representative of Avestra, disclaims all liability of Avestra, STE and its Associates
for any loss or damage suffered by any person by reason of the use by that person of, or their reliance on any information contained herein,
whether arising from the negligence of Avestra, STE or its Associates or otherwise. Refer also to the full disclaimer at the back of each newsletter
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Jim Berg’s JB Volatility Indicators, JB Charts and Data
1) JB Premium Charts, includes 1 Year of End-of-Day Data for USA or ASX
The charts featured by Jim Berg in this Newsletter feature his JB Volatility Indicators. They
are drawn each week using JB Premium Charts, which Jim uses personally.
Jim combined the Free Charting Program (see below) with his own JB Volatility Indicators
(incl. his Blue Bar Volatility Entry Signal, Trailing Stops and JB Profit Taker) to create our
JB Premium Charts package -- which also includes 12 months JB Premium Data for
USA or ASX.

2. JB Premium Data + FREE Charting Program& Free Vodcasts
JB Premium Data is a highly reliable source of ‘clean’ data for ASX, USA and Singapore
Stocks & Shares, as well as Futures, Commodities and FX. It is suitable for users of many
charting programs including MetaStock, Amibroker, Market Analyst and BullCharts.
JB Premium Data also comes with its own FREE Charting program (which excludes Jim’s
JB Volatility Indicators). If you are switching from an existing Data supplier, you also receive
FREE History Data (save $99).
To view Jim’s Vodcasts on how to install and use this Free Charting program and to start your Free 3 Week Trial of
this program and JB Premium Data for ASX, USA or Futures, Click Here Now.
DISCLAIMER AND COPYRIGHT Direct investing in the stock market can result in financial loss. Past performance is no indication of future
performance. Results reflect absolute trading stop loss discipline. Case study trades are monitored and managed in real time, and management
reports are delivered every week in the newsletter. Except where noted, all case study trades are notional examples using reasonably attainable
entry and exit points. Unlike an actual performance record, simulated results do not represent actual trading. Also, since the trades have not
actually been executed, the results may have over or under compensated for impact, if any, of certain market factors, such as lack of liquidity. No
representation is being made that any account will or is likely to achieve profits or losses similar to those shown. Full trade summaries, with
charts, are provided each year. In preparing this newsletter ShareTradingEducation.com (“STE”), as Corporate Authorized Representative of
Avestra Capital Pty Ltd (Avestra) AFSL 292464, has not taken into account the investment objectives, financial situation and particular needs of
any particular investor. Before making an investment decision on the basis of this newsletter and the accompanying material, the investor needs
to consider, with or without the assistance of an adviser, whether the advice is appropriate for them in view of their individual financial
circumstances. Any projections made in this letter are estimates only and no guarantee is provided that those projections will be realised. Further,
STE and/or Avestra do not warrant the accuracy of the information in this newsletter. STE and/or Avestra and its officers, employees, agents,
associates and alliance partners (“Associates”) may have or may obtain an interest in the securities referred to in this letter and will receive
commissions, brokerage and other fees from dealing in the securities or advising in respect of the proposed listing of the securities.Avestra and/or
STE believe that the information contained in this letter was accurate at the time it was compiled. Avestra and/or STE do not warrant that the
information contained in this letter is accurate, complete, reliable or up to date and to the fullest extent permitted by law disclaims all liability of
Avestra, STE and its Associates for any loss or damage suffered by any person by reason of the use by that person of, or their reliance on any
information contained herein, whether arising from the negligence of Avestra, STE or its Associates or otherwise. These analysis notes are based
on the authors’ experience of applying technical and fundamental analysis to the market and are designed to be used as a tutorial showing how
fundamental and technical analysis can be applied to a chart example based on recent trading data. Stock tips or ‘buy’ or ‘sell’ recommendations
are not provided. This newsletter is a tool to assist you in your personal judgment. It is not designed to replace your Licensed Financial Consultant
or your Stockbroker. It has been prepared without regard to any particular person's investment objectives, financial situation and particular needs
because readers come from diverse backgrounds, with diverse objectives and financial situations.
Liability: This information is of a general nature only so you should seek advice from your broker or other investment advisors as appropriate
before taking any action. The decision to trade and the method of trading is for the reader alone to decide. The authors and publisher expressly
disclaim all and any liability to any person, whether the purchase of this publication or not, in respect of anything and of the consequences of any
thing done or omitted to be done by any such person in reliance, whether whole or partial, upon the whole or any part of the contents of this
publication. Whilst all care has been taken, Avestra and/or STE and their officers, employees and agents or the authors or contributors of this
newsletter accept no liability for any reliance upon any material and information provided by them and no responsibility is accepted for any losses,
charges, damages or expenses which may be sustained or incurred by any participant or otherwise by reason of any reliance upon the materials
or information given.
Copyright: The information contained in the newsletter is copyright and for the sole use of trial and prepaid readers. It cannot be circulated to
other readers without the permission of the author. Each issue incorporates fingerprint protection that enables us to track the original source of
pirate copies. Contributed material reflects the personal opinion of the authors and is not necessarily those of the publisher. Articles accurately
reflect the personal views of the authors. Sharetradingeducation.com is an independent financial education organization and research is supported
by subscription fees and affiliate rebates. OFFICES; Head Office, 16 Vista Avenue Copacabana, NSW 2251, Australia; and 3 Clonarg Street, Glen
Iris, Victoria, 3146 Australia.
Disclosure of Interest: Avestra/STE and their associates and authors of the Investing & Online Trading Newsletter© team may hold shares in
the companies featured in this newsletter. Further Conditions are specified in the Terms of Use at www.sharetradingeducation.com.

Did You Enjoy this week’s Free Weekly Wrap? If so,

Please email this on and
share it with someone else
They'll appreciate it and so will we! Please do not spam, thank you.
If you have been sent this by a friend, we invite you to sign up to our Free Club
at www.ShareTradingEducation.com - to receive your:
 Future copies of the Free Weekly Wrap - sent directly to you
 Jim Berg’s Free AUDIO MP3 - ‘3 Steps to Successful Investing’
 FREE Report:‘Jim Berg Dispels the Myth’
To YOUR Success - from Jim Berg and the ShareTradingEducation.com team
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